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 ASBA’s Annual General Meeting  with  Justine Fisher  

Goldman Sachs High Yield Research - Metals & Mining, Transportation 
 

          Members enjoyed a new perspective on the state of the shipping market from 

Justine Fisher, High Yield Analyst from Goldman Sachs (GS).  Following the            

presentation, members noted that ASBA events typically include “state of the shipping 

market” from shipping speakers.  Justine provided insight into the “state of the market” 

from a “financial” company perspective titled, Rough Seas for Shipping, and certifies 

that all views expressed in her report reflect her personal views on the subject. 

          She opened with Dry Bulk Demand.  The iron ore volume outlook is positive.  Iron 

ore volume represents the largest percentage of the dry bulk market at 33% followed by   

thermal coal at 21% then met coal at 8%.  The China effect is ever present with  GS   

research expecting policy to “tighten” throughout the BRICs.  They believe that the 

BRICs have little “room to grow”, commodity prices should drive inflation and are expecting about a 10% growth in 

Chinese GDP in 2011.  GS also expects monetary tightening in China and that we can expect reactionary measures to 

reign in Chinese inflation within the year.   

    Justine noted that Chinese steel consumption grew during the boom years (2001-2005) at 2.4xGDP, however, she 

anticipates steel demand to grow at less than 1.0x GDP through 2012.  This said, GS does expect growth of Chinese 

iron ore imports from 648 million tonnes in 2011 to 867 million tonnes by 2015.  They reason that Chinese ore is      

expensive and of low quality and that global iron ore prices are expected to decline though 2014 as supply grows.  Her 

conclusion is that freight will make a difference in the iron ore market.  She touched briefly on the thermal coal market  

which is approximately 700 million tonnes.  GS expects seaborne thermal coal trade to increase in the mid-single digits 

noting that Chinese domestic reserves are not as disadvantaged as iron ore.   Met coal demand should be reflected in the 

price since it is a small more supply-constrained market.  She closed the dry bulk discussion noting that GS expects the 

minor bulks to grow slightly more, 4.8%, than global GDP.  

    Next up, the Tanker Market.  GS has a positive outlook for OECD growth seeing “room to grow” due to growth 

forecast in US GDP of 3.4% and Euroland GDP of 2.0% in 2011.  Chinese demand should continue at a strong pace 

driven by demand for diesel used in power generation and oil demand up to almost 10 million barrels/day in December.  

GS expects global oil demand to grow 2.5% in 2011.   In the US market, they don’t expect demand growth to translate 

into as much import growth as expected because of an under-appreciation of domestic oil supply growth.  The bad 

news, GS anticipates lower tanker demand  taking some of the momentum out of global demand.  So what is the      

Supply/Demand balance?  GS believes that supply should overwhelm demand for tankers and dry bulk.                    

Supply/Demand balance translates into a muted rate outlook for 2011 and probably 2012 with “loose” supply           

conditions creating more downside than upside rate risk.    

    She closed the evening with the  Financing Markets.  GS  believes that capital is available but has to find its way 

to the right hands.  There is financing for the order book and many companies have continued to obtain necessary         

financing.  Specifically she noted that many large companies have been able to maintain previous financing and have 

taken over orders from those unable to pay.  She suggested that time charters, even at lower levels, have helped to close 

financing deals.  Companies seeking financing must recognize that banks are lending a smaller percentage of the vessel 

price.    

    Justine offered these final key takeaways. 1) There will be orderbook slippage, but not enough to solve          

shipping’s problems quickly.  2) The market may have to stay very week in order to recover.  3)  Goldman Sachs      

expects 12-18 months of weaker rates as weak cash flows and lower vessel values force supply to shrink.   

                        We have a copy of Justine’s presentation which is available upon request. 

  Tom Roberts, ASBA President  with 

    Justine Fisher, Goldman Sachs 



 

Annual General Meeting 

February 3, 2011 

Princeton Club - NYC 

 

 



 

ASBA & THE BALTIC EXCHANGE  
 

Invite you to join them for a Cocktail Reception  
 

Bank Street 
65 Bank Street, Stamford, CT  06901 

 

Monday - March 21, 2011 

6:30 - 8:30 p.m. 
 

We welcome the attendance of up to (2) two  

employees from each member company at no charge.  
  
 

Additional Members and their guests - $85 per person 

Non-members - $100 per person 
 

Reservations are limited and will be accepted on a  

first come basis. RSVP no later than March 16, 2011 

 

ASBA COURSES Schedule  
 

Online Course  
Commercial Trade Transactions  

begins March 14  
 

Live Seminars  
 

March 30/April 1  

Business of Shipping 1 ~ New Orleans, LA  
 

April 28  

Agency Seminar ~ Baltimore, MD  
 

May 12 -  13  

Business of Shipping 1 ~ Stamford, CT  
 

May 19  

Agency Seminar ~ Seattle, WA  
 

 

Home Study Course  

Basic Principles of Chartering  
 

Available now and throughout the year  
 

Visit www.asba.org for more details.  

 

VISIT OUR NEW  WEBSITE ~ WWW.ASBA.ORG  

ASBA Annual Golf Outing  
 

Wednesday -  May 11, 2011  
 

New York Country Club  
New Hempstead, NY  
 
 

Registration - 11 a.m. 
Lunch, Driving Range, Golf,  

Cocktails and Dinner  
$175 per golfer 

 

The club is located just 10 minutes north of the 
Tappan Zee Bridge on the New Jersey side. 

 

Start planning your foursome today!  

 

2011 CALENDAR OF EVENTS 
 

March 21 - ASBA/BALTIC - Stamford, CT 
 

April 28 - 29 - CIANAM Mtg- Buenos Aires 
 

May 11 - Golf Outing - NY Country Club 
 

May 15 - Agency Affairs Mtg - Houston, TX 
 

May 17 - Board of Directors - NYC 
 

June 2 - Dinner Cruise - NYC  

 

IN MEMORIAM 
 

Thomas Walker 

Past ASBA President 
 

Bryan Bradley 

Southport Agencies, Inc.  
 

Lou Schmitt 

Ruggiero & Ogle Motorship Agency, Inc. 

2011 Update – Asian Gypsy Moth 
 

The Asian Gypsy Moth (AGM) is a serious 

pest that hitchhikes on the superstructure of 

ships and containers whose populations are 

prevalent in some seaport areas in Far East 

Russia, Japan, Korea and Northern China.  

U.S. and Canadian officials seek increased 

collaboration with shipping companies, agents 

and associations to minimize these events 

through port monitoring and vessel pre-inspection techniques.   

      Performance of self-inspections allows shipping companies to 

identify, remove or destroy egg masses and other life stages of the 

AGM prior to entering U.S. and Canadian ports to avoid facing 

inspection delays, re-routing and other potential impacts associated 

with mitigating the risk on entry to North America.   

      Vessels calling these ports during designated AGM flight     

periods are recommended to obtain certification from authorized 

parties that the vessel is free of AGM life stages prior to their    

departure.  Strong enforcement action begins in 2012. 
 

For more information visit: 

U.S.  - www.aphis.usda.gov 

Canada - www.inspection.gc.ca 
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WELCOME NEW MEMBERS 
 
 

AFFILIATE MEMBERS  
 

 

BBC Chartering USA, LLC 
6565 West Loop South, Suite 200, Bellaire, TX  77401 

Phone: 713-668-4020 - Fax: 713-668-4160 

Website:  www.bbc-chartering.com  

Email:  chartering-houston@bbc-chartering.com 
 

 

McKeil Marine Limited 
208 Hillyard Street, Hamilton, Ontario, Canada L8L6B6 

Phone: 905-528-4141 - Fax: 905-528-6144 

Website:  www.mckeil.com  

Email:  info@mckeil.com 
 

 

NS United Shipping (USA) Inc. 
300 Harmon Meadow Blvd., Secaucus, NJ  07094 

Phone: 201-384-2101 - Fax: 201-866-8066 

Email:  kihira@nsunited.com 
 

 

 

        

        CONGRATULATIONS  STUDENTS!  
 

     ONLINE  
 

Shipbroking & Chartered Vessel Operations  
 

Christian A. Johnson         
John McGurk  

Brendan J. OôSullivan        

Nichole Pellini  
Theodore T. Tsagaris         

Ivan Vorobev  
Stella K. Yiovanakos  

 
 

Maritime Law for Ship Brokers & Agents  
 

    Thomas D. Crane         

Raju J. Karukapally  

      Anna Kolosova         
Wendy Kovanda  

 
 

HOME STUDY COURSE 
 

Basic Principles of Chartering  
 

 Karaine A. Sinondon  
Madison To  

SHINC24 
 

Email and Tech Services specifically for Shipbrokers 
 

We know email is the most important link in the shipping 

communications chain.  Our goal is to harden the chain for 

reliability, speed and tracking. 
 

   Server features include: 
Unlimited email accounts, domains and web pages 

     Advanced Spam control              

 In-transit email encryption 

      Web hosting capability               

FTP capability 
 

   With personalization which lets you: 
Automatically white-list email addresses to which you send email 

Automatically forward keyworded emails to any mobile device 

 

We create your own cloud-based servers, then manage the     

server for you, or set it up for your own in-house care. 
 

   For more information visit our website 

www.shinc24.com  

or call 

Paul Williams  at 888-663-5515  


